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The Québec Taxation Review Committee  
makes public its report 

 
A systematic, thorough examination of all tax measures  

 
Québec City, March 19, 2015 – In keeping with the mandate that the government 
assigned to it, the Québec Taxation Review Committee conducted a systematic, 
thorough examination of some 300 tax measures (tax expenditures) applicable to 
personal and corporate income tax and consumption taxes. The examination enabled 
the committee to pinpoint a number of tightening measures or the abolition of existing 
measures. The committee also formulated recommendations aimed at better 
managing tax expenditures in the future once the tightening measures have been 
carried out. 
 
A reduction of tax expenditures for individuals 
From the standpoint of personal income tax and consumption taxes, the committee 
recommends the abolition of more than 30 measures, the conversion into tax credits 
of 10 or so fiscal measures, the termination of the universality of nearly 10 measures 
that would become reducible according to income, and the revision in various ways of 
20 other measures, some of which would be enhanced. Only two new measures 
would be established. 
 
The changes would generate roughly $1.2 billion net to fund the reduction of personal 
income tax. 
 
A reduction of tax expenditures for corporations 
As for corporations, the committee recommends the abolition of just over 10 tax 
measures and the revision of 10 or so other measures, some of which would be 
enhanced, in particular to promote investment and support culture. Only one new 
measure would be established. 
 
The committee has pinpointed a tightening measure that applies simultaneously to 
several tax expenditures related to corporations: the elimination of the full 
refundability of tax credits for large businesses. The refundable nature of such tax 
credits for corporations engenders certain undesirable economic impacts. On the 
other hand, the committee recommends that the contributions to the Health Services 
Fund for all corporations be considered in the determination of the refundable portion 
of the tax credit, in addition to income tax. 
 
The net result is that the proposed changes in tax expenditures for corporations 
would generate nearly $1.1 billion to fund the corporate tax cut and the creation of a 
new “growth premium.” 
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A rigorous process 
To ensure a full, rigorous analysis of tax expenditures overall, the committee applied 
an analytical grid that enabled it to examine tax expenditures in a coherent, orderly 
fashion. Whenever a measure demanded it, either in light of its importance or the 
questions that its modification might raise, the committee engaged in thorough 
reflection. It is this analysis that led the committee to recommend the abolition or the 
revision of several tax measures. 
 
Sound tax expenditure management for the future 
Once the proposed tightening measures have been carried out, the committee 
recommends sound tax expenditure management in the future geared to the 
adaptation of the Québec taxation system and a changing society. 
 
The government has indicated its determination to apply an arbitration mechanism, 
also called the “safety catch,” to budgetary expenditure. The committee recommends 
that the same logic be applied to tax expenditures to avoid in the future a new 
proliferation of this type of measure. 
 
In order to put an end to measures for which there is no longer any rationale, the 
committee recommends that tax expenditures be subject to periodic evaluation. Each 
tax expenditure with a specific scope should have a termination date. Accountability 
pertaining to tax expenditures should, what is more, be integrated into the budget 
documents tabled in the National Assembly to enable parliamentarians to better 
grasp them. 
 
The committee also deems it essential to ensure greater transparency in the tax 
expenditures adopted. Accordingly, it would be advisable to make public the name of 
corporations that benefit from refundable tax credits and the amounts in question, as 
is the case for businesses that receive subsidies. 
 
The committee recommends that the government respond to the tax competition that 
is developing between jurisdictions. It recommends that the question of interprovincial 
tax competition be put on the agenda of interprovincial or federal-provincial meetings, 
for example within the framework of the finance ministers’ conferences or the Council 
of the Federation. 
 
The Québec Taxation Review Committee 
At the conclusion of eight months of deliberations, the Québec Taxation Review 
Committee is making public its final report, entitled Focusing on Québec’s Future. 
The committee presents its deliberations and reflections in the six volumes of the 
report and formulates 71 recommendations to the government leading to a major 
reform of the tax system. Chaired by Luc Godbout, Director of the Département de 
fiscalité at the Université de Sherbrooke, the committee comprised specialists in the 
realms of taxation and public policy and representatives of the business community. 
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